DSS- 4037EL (Rev. 9/89)
Transmttal No: 96 LCM 55

Date: June 12, 1996

Division: Health and Long
Term Care

TO Local District Comm ssioners

SUBJECT: Changes to Medi caid Rei mbursenment for Rehabilitation
Services in OWH Residential Settings

ATTACHVENTS: None

The State Ofice of Mntal Health (OW) is replacing the current
regi onal fee structure for rehabilitation services provided in comunity

resi dences, Fam |y Based Treatnent and Teaching Famly Homes. These
providers will now receive provider-specific rates which wll be payable
retroactive to May 1, 1996. Actual provider billing using the newrates is
anticipated to begin on July 1, 1996.

There will be no fiscal inpact on the local districts as a result of
this change. Through this initiative, additional allowable costs for the
rehabilitation services will becone part of the new Mdicaid rates, savi ng
New York State approximately fifty percent of the state and | ocal cost by
claimng a Federal Medicaid share. A savings of eleven mllion dollars

annual ly is anticipated through this change.

As vyou know, State Social Services seeds each local district's escrow
account by the estimated amount of that county's local share of the
conmunity residence services. (Fam |y Based Treatnment and Teaching Fam |y
Hones services have no | ocal share.) Because the conmunity residence rates
will increase by about 20 percent, the local district escrow account seed
noney will increase about 20 percent as well. Each county escrow account
will be adjusted based on historic utilization patterns, to be as close an
estimation to actual costs as possible.
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I f you have any questions you can contact the follow ng individuals:

Fiscal Inquiries Region 1 - 4
Rol and Levie ... (518) 474-7549 User | D FMS001

Fi scal Inquires Region 5
Marvin Gold ... (212) 383-1733 User I D OFM270

CGeneral policy
Akbar Khan ... (518) 474-8458 User |D 030pn0D.

Ri chard T. Cody

Deputy Conmi ssi oner

Division of Health and Long
Term Care



