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l. PURPCSE
This Adm nistrative Directive provides social services districts wth
current i nformation regardi ng day treatnment prograns for the
devel opnmental |y disabled and instructions for ensuring proper State
rei mbur sement . Much of this information was also transnmitted to

soci al services districts via 92 LCM 195.

BACKGROUND

Pursuant to Section 365.4 of the Social Services Law (SSL), Medi ca
Assi st ance (MA) recipients receiving day treatnment services at
programs operated by the Ofice of Ment al Ret ardati on and
Devel opnental Disabilities (OVRDD) or agencies under contract with
OVRDD are the fiscal responsibility of the State. | mpl enent ati on of
this | aw was acconplished by a funding process which has been called
the "Subchapter A Agreenent”, and fundi ng has been provided as 50

percent federal, 50 percent State.

Subchapter A (Sub A) Day Treatnent status refers to an MA recipient
who is not 621 eligible (see NOTE) and who is assessed as having a
disability so severe that the individual nobst probably would require
pl acement in an Internediate Care Facility for the Developnentally
Disabled (ICF/DD) if the day treatnent programwere not provided.
However, individuals residing in an |ICF/ DD or nursing hone are not
precluded from Sub A eligibility.

Al though districts have been and will continue to be adnministratively
responsi ble for the MA cases of individuals receiving Sub A Day
Tr eat nment , these cases have in the past received extraordinary
processi ng. For instance, to prevent the |ocal share from being
charged, OVRDD has used its own nanual paynent process rather than the
Medi cai d Managenment Information System (MM S) to reinburse providers
using State and federal funds only. Addi tionally, OVRDD has been
collecting the spenddown for individuals who qualify for MA based on
their recurring day treatnent services, thus relieving districts of
the need to verify that individuals have net their nonthly spenddown
liability.

Ef fective February 1, 1993, OVRDD s role in the "special handling" of
these cases will cease. The manual paynent process used to reinburse
providers of day treatnent and to bill spenddown cases is being
el i m nat ed. Additionally, as of this date, OVRDD will no |onger be
responsible for <collecting and verifying that these individuals have
net/incurred their spenddown liability.

NOTE: 621 eligibility is determned by the Ofice of Mental Health
and OVRDD based on an individual's length of stay in a Departnment of
Ment al Hygiene facility.
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[11. PROGRAM | MPLI CATI ONS

Payment for Sub A Day Treatnent services provided on or after February

1, 1993, will be rmade through MMS. The "special handling" that these

cases have received by OVRDD as described in Section Il will no |onger

be provided and districts will be responsible for admnistering these

cases in the same manner as the rest of their caseloads. Wth respect

to cases that are identified as spenddown cases, districts nmust assune

responsibility for obtaining verification from the day treatnent

provider that an individual's nonthly liability has been net/incurred.
I V. REQUI RED ACTI ON

In accordance with 92 LCM 195, effective with Sub A Day Treat nent

services rendered on or after February 1, 1993, districts nust take

the following actions when handling the MA case for individuals
eligible for Sub A reinbursenent.

1. Districts must nmake the systens entry, as described in Section
V., Systens Inplications, for all cases identified as Sub A
eligible in 92 LCV 195.

2. Districts must nmake systens entry or deletion as described in
Section V., Systens | nplications, for all new individuals
enrolled in Sub A Day Treatnent, and for those individuals who
| ose Sub A eligibility. OVRDD wi Il advise districts of these
addi tions and del etions through Attachnent | which will be nail ed
to the attention of the district's MA Director

V. SYSTEMS | MPLI CATI ONS

Data entry nust be perfornmed on all Sub A cases to input code 25
(OVRDD Subchapter A) in the Restriction/Exception field on the
Restriction/ Exception Subsystem Code 25 will be available for use by
districts as of February 1, 1993. Wien wusing this Restriction/
Exception code, a Provider ldentification Nunber is not required. The
Restriction/ Exception From Date should be entered as indicated on the
letter that is sent by OVRDD to notify districts of additions to the

Sub A popul ati on. This is the only nechanismcurrently available to
prevent a local share from being charged and to ensure that shares
will be clainmed as 50 percent federal, 50 percent State. As these

cases are being reviewed for the code 25 entry, special attention
shoul d be given to excess incone cases to determ ne whether WV5 i nput
needs to be nodified to reflect your district's standard procedures
for spenddown cases since, as described in Section|ll, OVRDD will no
| onger be involved in this process.
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NOTE: Wiile districts are not to be charged a local share for the day
treat nent services that these individuals receive, be advised that
consistent with current policy, a local share will be charged for other
services provided to these individuals, if the individual does not qualify
for Human Services Overburden. For further information regarding Human

Servi ces Overburden, please refer to 89 | NF-43.

VI . EFFECTI VE DATE

The provisions of this directive are effective July 1, 1993,
retroactive to February 1, 1993.

Sue Kelly
Deputy Conmi ssi oner



