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l. PURPOSE
The purpose of this adninistrative directive is to inform districts
of changes to Departnent regul ati on 352.3(d) that affect the anopunt
of the rent allowance for sone househol ds residing in public housing.
The regul ation provides that an allowance for rent shall be granted
as paid up to the schedule in paragraph (1) of subdivision (d) of
352. 3(d) or the schedul e approved by this Departnent for that public
housi ng authority (PHA).

. BACKGROUND
Previ ously, when a public assistance household resided in public
housi ng and was charged | ess than the public housing schedule, t he
shelter allowance was the public housing schedul e amount. Thi s was
true whether the PHA charged rent based on the schedule contained in
the regulation for public housing or on a nodified schedul e approved
by the Departnent for that PHA This occurred when a non-public
assistance tenant of record charged a PA household nenber little or
no rent, or when the PHA reduced the tenant's rent responsibility by
a utility allowance anount.

[, PROGRAM | MPLI CATI ONS
The effect on local district operations of these changes is expected
to be m ninal. Small savings to the State and districts are
expect ed.

I V. REQUI RED ACTI ON

A Publ i c Assi stance

Public assistance recipients who reside in public housing nust
be given an allowance for rent as actually paid, whether the PHA
charges rent based on the approved schedul e or on a percentage
of the househol d's incone.

Schedul e Based Rent

When the public housing authority indicates that rent is charged
based on the regulatory schedule for public housing projects or
an approved nodified welfare rent schedule, t he public
assistance shelter allowance nmust be the amount the famly
actually pays, up to the appropriate welfare rent schedule for
t he public housing authority.
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Exampl e 1:

M. and Ms. Barrett and their five daughters reside in public
housing in Erie County. Al  household nenbers are in the
assistance unit and there is no income other than PA

The PHA charges rent according to the approved nodified welfare
rent schedule. For that PHA, the approved rent for 7 persons in

a 4 bedroom apartnent is $245. Heat is included, but the
Barretts nmust pay for utilities separately. The PHA cal cul at es
that the Barretts nust have $38 per nonth available to neet
their wutility bills. Therefore, the Barretts are required to

pay $207 to the PHA for rent ($245 - $38 = $207).

The Barretts' shelter allowance is $207. This is because the
PHA charges according to the approved schedule, and $207 is the
amount they nust actually pay.

Noti ce Requirenents

When a househol d's grant is being reduced because the shelter
allowance is adjusted fromthe welfare rent schedul e anobunt to
the amount actually paid, tinely and adequate notice nust be
provi ded.

Suggest ed reason | anguage to explain this change is:

The reason for this is that the social services regul ations
(rul es) have changed for sonme people, like you, who live in
public housing and who pay for their own utilities.

You got an allowance for rent based on a schedul e even
t hough you have to pay |less rent than the schedule anount.
You have to pay less than the schedul e anobunt for rent
because the Housing Authority gives credit for a wutility
al | owance.

Your all owance for rent is now the anount you nust actually
pay. (18 NYCRR 352.3(d)).

| ncone Based Rent

If the Public Housing Authority indicates that rent is charged
based on 30% of the househol d's adjusted gross i ncone or 10% of
gross inconme, then the shelter allowance nust be the anount
actually paid up to the agency's private housing maxi mum for
that size public assistance househol d.

These cases are commonly referred to as McCoy cases.
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Exanmpl e 2:
When the Barretts' ol dest daughter, Elizabeth, turned 19, she
left the Public Assistance case and began worKki ng. The PHA
recal cul ated the rent based on 30% of the household's adjusted
gross incone, including Elizabeth's wages, and arrived at a
total tenant paynment of $292. The Barretts were inforned by the
PHA that their rent obligation was increased to $254 each nmonth
($292 - $38 utility allowance = $254).
Because the rent is charged based on a percentage of incone, the
Barretts' rent allowance is no |longer based on the approved
nodi fied wel fare rent schedule for the PHA. Rather, the famly
can get rent actually paid up to the private housing maxi num
The family nmaintains that Elizabeth does not contribute to the
rent. Ther ef or e, the Barretts are entitled to a shelter
al | owance of $254. That amount is wthin the Erie County
maxi mum of $262, the amount for six PA househol d nenbers with
heat i ncl uded.
Noti ce Requirenents
When a Public Housing Authority changes a household' s rent
obligation based on famly inconme, the appropriate notice mnust
be sent. Tinmely and adequate notice nust be provided if the
change results in a reduction to either the public assistance
grant or the food stanps benefits.
The notice nmust sinply state the reason, "The amobunt you rmnust
pay for rent has changed. (18 NYCRR 352.3(a) and (d))."

B. Food St anps
The food stanp shelter expense anpbunt is the actual shelter cost
which is incurred by the househol d.
As in other situations, the public assistance shelter allowance
given to the household is counted as food stanp incone.
C. MEDI CAL ASSI STANCE

The rent all owance for an MA-only applicant/recipient (AR who
resides in public housing is the anobunt the AAR actually pays,
up to the naximum of the appropriate rent schedul e. Thi s
applies whether the rent is based on the regulatory rent
schedul e, an approved nodified rent schedule for that PHA, or on
a percentage of the househol d' s incone.
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V. WWB | MPLI CATI ONS

A

WVE Upstate

There will be no change to the PA ABEL edits. For all public
housi ng (Shelter Code 02), ABEL requires entry of both an actua
and a local allowable shelter ampunt. ABEL prohibits entry of
an actual shelter expense less than the local allowance.
Assumi ng wor kers al ways entered the applicable schedule anount
as the local allowance, the shelter allowance granted was never
| ess than the schedul e anount. However, ABEL does pernit entry
of ampunts LESS THAN the applicable schedule in the |oca
al | owabl e shelter.

Thus for SCHEDULE BASED RENT, workers should enter the actua
expense in the ACTUAL field and enter the actual expense up to
the | ocal public housing schedule anount in the ALLOW field
(i.e., the schedul ed anpbunt as a naximumlimt is enforced by
the worker entry). For | NCOVE BASED RENT, workers should enter
the actual expense in both the ACTUAL and ALLOWfields (i.e.
the worker does not linit the ALLOW entry to the schedul ed
anount) . ABEL automatically Ilimts the shelter allowance
granted to no nore than the agency's private housing naxinmm
regardl ess of the basis on which shelter is charged.

WS Downst at e

Due to the change which allows schedul e based cases to receive
their shelter allowance as paid, Special Needs Type 26 will no
longer be a wvalid entry in ABEL for Shelter Type 24 (NYCHA -
Utilities Not |ncluded) housing situations.

Future ABEL transmittals wll provi de details for t he
i mpl enentation of this policy including:

o] Effective dates for the migration of this change to
ABEL; and

o] Details on the MRB which will rebudget and renove Code
26 fromall applicable cases.

MBL - Upstate and Downstate

There will be no change to MBL. Shelter code 02, Public
Housi ng, should be wused when the case resides in public
housi ng. The actual nonthly amount of rent should be entered in
the Shelter Anmount field. To determine the PA Standard, MBL

will use the input amount if it is less than or equal to the
| ocal agency nmaxinmm O herwise the 1local agency standard
amount will be used. This anbunt will be displayed in the

Shelter All owance field.
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VI, EFFECTI VE DATE

This ADMis effective February 1, 1993, retroactive to Decenber 30,
1992, effective date of the supporting regulation.

Gscar R Best, Jr.
Deputy Conm ssi oner
Di vi sion of Economic Security



