Transmttal No: 92 LCM 65
Date: April 16, 1992

Di vision: Admnistration

TO Local District Comm ssioners

SUBJECT: State Fiscal Year 1991-1992 CAP on State Share of
Adm ni strative Costs for |Incone Miintenance, Food
St anps, and Medi cal Assistance

ATTACHVENTS: Attachnent | SFY 1991-92 Administrative Caps
(avail abl e on-1ine)

Attachnent |1 Adm nistrative Cap Methodol ogy
(avail abl e on-1ine)

The purpose of this menorandumis to notify local social services districts
of their cap on the State share of administrative costs for the |ncone
Mai nt enance, Food Stanps, and Medi cal Assistance prograns.

The 1991-92 State budget continued an administrative cap on the State share
of administrative costs for eligibility determ nations and benefit paynent
activities for Incone M ntenance, Medical Assistance and Food Stanps. The
budget | anguage indicated that the aggregate statew de reinbursenent for
these prograns shall not exceed aggregate statew de rei nbursenent for such
purposes in the 1990-91 State Fiscal Year. Additionally mandated is the
reduction of allocations by the amobunt of expenditures associated with food
stanp issuance that were fornerly paid directly by districts but are

currently funded under the Alternate Food Stanp |ssuance process. Costs of
revenue maexi m zation, cost containnent, enploynent and training services,
Native Anmerican services, corrective action efforts to reduce public

assistance error rates, fraud and abuse detection and case nanagenent
services provided under Title 4B of Article 6 of the Social Services Law
were specifically exenpted
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Attachnent 1 displays the adm nistrative caps by district for State Fiscal
Year 1991-92. The cap was calculated as indicated in Attachnment 2. Det ai |
of i ndividual local district cap calculation and the conparison of
expenditures will be forwarded under separate cover.

Instructions for the subm ssion of local plans for exenpt areas wll be
i ssued via an ADM

The cap applies to calendar year 1991 clains plus any supplenentals for
cal endar 1991 or prior periods submtted and settled during SFY 1991-92.
Any district which exceeded its cap had rei nbursenent reduced to its cap
| evel on the March 1992 settlenment of Cctober - December 1991 cl ai ns.

Federal reinbursenment will not be affected by the cap and will be settled,
normal |y, subject to the availability of Federal funds.

Any questions related to the nenorandum shoul d be directed to Roland Levie -
Upstate at 1-800-342-3715, extension 4-7549 or Marvin Gold - Metropolitan at
(212) 804-1108 (OA USERI D OFMR70) .

Nel son Wi nst ock
Deputy Conmi ssi oner
for Administration



SFY 1991-92 Admini strative Caps

4/ 91-3/92
District Admi n. Cap District
Al bany $ 3,676,585 Onei da
Al | egany 724, 351 Onondaga
Br oone 1, 602, 709 Ontario
Cat t ar augus 930, 924 Orange
Cayuga 914, 181 O | eans
Chaut auqua 1,568,778 Cswego
Chenung 917, 785 O sego
Chenango 495, 819 Put nam
Clinton 785, 268 Renssel aer
Col unbi a 483, 636 Rockl and
Cortl and 533,791 St. Law ence
Del awar e 365, 376 Sar at oga
Dut chess 1,763,052 Schenect ady
Erie 11, 859, 667 Schohari e
Essex 479, 318 Schuyl er
Frankl i n 564, 115 Seneca
Ful t on 632, 641 St euben
Genesee 496, 604 Suf f ol k
G eene 550, 046 Sul l'i van
Ham | t on 50, 774 Ti oga
Her ki ner 504, 413 Tonpki ns
Jefferson 971, 854 U ster
Lew s 346, 892 rren
Li vi ngston 687, 736 Washi ngt on
Madi son 412, 753 Wayne
Monr oe 5, 267, 304 West chest er
Mont gomer y 446, 197 Wom ng
Nassau 6,472,793 Yat es
Ni agar a 2,587,942 TOTAL UPSTATE

NEW YORK CI TY

STATEW DE

At t achnent

4/91-3/92
Admi n. Cap

$ 2,308, 449
5,133,734
732,179
2,832,113
402, 672
1,081, 045
468, 200
421, 868
1,199,132
3, 024, 558
1,274, 202
612, 957
1,292, 490
346, 201
142, 801
281, 804
903, 865
12, 405, 067
866, 336
602, 972
679, 885
1,473, 061
352, 258
474, 589
763, 058
11, 793, 477
385, 658
114,112
99, 462, 047

$214, 996, 955

$314, 459, 002



Attachnent 11

Admi nistrative Cap Met hodol ogy

The appropriation bill language for SFY 1991-92 required that the
rei nbursenent for the affected admnistrative prograns shall not exceed
aggregate reinbursement for such purposes in the prior State fiscal year
Due to adjustnents described bel ow, the starting base figure for each
district's 1991-92 cap was its original 1990-91 cap anount. Agai nst t hat
base, we nmade the foll owi ng adjustnents:

1. Enploynent Expenditures

For the first nine nonths of cal endar 1990, enpl oynent expendi tures
which are now 100% exenpt fromthe rei nbursenment cap, were clained
within the D1 Incone Mintenance or D-7 Food Stanp schedul es. Wth
the inplenmentation of the revised D-3 schedul e effective Cctober, 1990,
those enploynent costs were separately identified. Since the prior
years' cap had included enpl oynent costs, it was necessary for SDSS to
reduce the SFY 1991-92 cap (cal endar 1991 clains) to accommpdate the
new claimng nethod. For nost districts, this adjustnent was
cal cul ated by annuali zing the Cctober - Decenber 1990 State share. For
any district where that calculation resulted in a State share greater
than the actual FFY 1990-91 (10/90-91) due to an unusually high claim
for the one quarter, then the actual FFY 1990-91 State share was used
to decrease the cap.

2. Food Stamp | ssuance

The 1991-92 appropriation also required that the departnment reduce the
cap by the anount of |ocal expenditures associated with the Food Stanp
I ssuance to reflect the State's assunption of the function under AFSI.
This adjustnent was calculated based on the date that AFSI was
i mpl emented in each district, wusing 1990 issuance clains data. For
those districts that were Phase | pilots and had no 1990 issuance
claims, no reduction was taken

3. Waiver of Adjustnents for Enploynent and |ssuance Costs

If a district's actual 1990 State share clains were |ower than the
original 1990-91 cap minus the enploynent and issuance adjustnents,
then that figure was used for the new 1991-92 cap. This avoids a
reduction for those factors for districts that have already generated
State share savings by staff reductions or other econonics.



