! | NFORVATI ONAL LETTER ! TRANSM TTAL: 92 INF-7
DIVISION: Admninistration
TO Commi ssi oners of
Soci al Services

DATE: January 30, 1992

SUBJECT: Verification of Information Miintained by Banks and
Financial Institutions

SUGGESTED | nconme Mai ntenance Directors

DI STRI BUTI ON: Food Stanp Directors

Medi cal Assistance Directors

I nvestigative (Fraud) Units
Forms Coordi nators

Staff Devel opment Coordi nators

CONTACT PERSON: Systemrel ated questions - Don Kennedy, 1-800-342-
3715, ext. 432-2790
Medi cal Assistance - Your MA County Eligibility
Representative: Upstate,
1- 800- 342- 3715, ext. 3-7581;
New York City, (212) 587-4853
Food Stanp - Your FS County Representative,
1- 800- 342- 3715, ext. 4-9225
Publ i c Assistance - Mark Schaffer,
1- 800- 342- 3715, ext. 4-9346
Corrective Action - Sandy Borrelli,
1- 800- 342- 3715, ext. 4-8627

ATTACHVENTS: |. SSL 144-a(not avail able on-1ine)
1. DSS-760 (Rev. 11/91): Bank Inquiry and C earance
Report (not avail able on-1ine)
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The purpose of this release is to informlocal social services districts of
a change in the Social Services Law (specifically the addition of Section
144- q; see Attachnent 1) that should nake it easier to obtain verification
of resource information from banks and other financial institutions.

Districts usually becone aware of this type of resource either directly from
the client or as a result of the IRS-1099 conputer nmatch. The 1099
information is wunearned income that has been reported to the Interna

Revenue Service and primarily consists of interest and dividends. Thi s
information is transmitted to local districts on approximately a nonthly
basis for applicants and once a year for undercare cases. As stated in
previous Departnent releases, districts are responsible for evaluating and
appropriately resolving all resource informtion. Accordi ngly, specific
steps should be taken by districts to contact clients and, if necessary,
nake col |l ateral contacts to resolve discrepancies on all new or previously
unverified information provided through the 1099 process.

Prior to the enactnent of SSL Section 144-a, nany banks and financia
institutions believed they were not conpelled to respond to verification
requests from local districts because of their interpretations of an
appl i cabl e section of the Banking Law.

The new Section 144-a now requires that '...the officials of any banking
or financial organization or institution doing business in the state
whet her chartered under state law, federal law, or the |aws of another
jurisdiction, shall furnish to such governnental officials such
informati on as such officials have as to whether any present applicant
for or recipient of any assistance, care or services authorized by this
chapter, has or had funds, securities or other property on deposit or in
the custody of such banking or financial organization or institution,
and t he anobunt or probabl e val ue thereof.'

As a result of the new Section 144-a and a change in the 'Prohibition
Agai nst Transfer' rules (Dept. Reg. 360-4.4), the follow ng revisions have
been made to the DSS-760 (Rev. 11/91), Bank Inquiry and C earance Report
(see Attachment 11):

FACE PACE

In the section containing the |egal requirenent for bank conpliance,
the second paragraph has been changed to read: "This request is nmade
pursuant to Article I, Section 4 of the N Y.S. Banking Law, and Section
144-a of the Social Services Law. This section requires all banking
organi zations to furnish information to authorized representatives of
the N.Y.S. Departnment of Social Services when the subject of the request
is an applicant for or recipient of any assistance, care or services
aut hori zed by the Social Services Law.'

REVERSE PACE

In the boxed-in area near bottom of page, the title has been changed
from 'd osed Accounts Wthin Last Two Years' to 'C osed Accounts Wthin
Last 30 Months'. In the last box of this section, the heading has been
changed from'H ghest Bal ance Wthin Last Two Years' to 'Hi ghest Bal ance
Wthin Last 30 Months'.
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A sanpl e of the amended DSS-760, Bank Inquiry and C earance Report (Rev.
11/91), citing the new |law section, is attached. In order to ensure that
usage of the revised formoccurs within a reasonable anbunt of time, you may
continue to use the existing (1/91) supply until your stock is depleted or
until March 1, 1992, whichever occurs first. Requests for copies of these
revised fornms are to be subnmitted on the WB-47 (Rev. 9/89), WM Order Form
and shoul d be sent to:

New York State

Depart nent of Social Services

Wel f are Managenent System

PO BOX 1990

Al bany, NY 12201

Attention: Ofice of Systens Devel opnent (OSD)

Questions concerning the ordering of forms should be directed to OSD by
calling 1-800-342-4100, extension 6-6223.

Nel son M Wi nst ock
Deputy Comm ssi oner for
Adm ni stration



