Transmittal No: 91 LCM 148
Date: August 21, 1991

Division: Famly and Children
Servi ces

TO Local District Comm ssioners

SUBJECT: Low Incone Day Care Allocations SFY 1991

ATTACHMENTS: Attachnent A-Individual Local District's Allocation
(not avail able on-Iline)
Attachnent B-Corrected page to 91-LCM 112- Attachnment B
(avail abl e on-1ine)

| am pleased to informyou of your allocation for the Low Incone Day Care
Pr ogr am Attachnment A indicates your allocation of state funds for SFY 91-
92.

This year's Low Income Day Care Program appropriation is $36,866, 000.
Ther ef or e, there is no increase in the Low Incone Day Care Program
allocations to the social services districts over 1990-91 | evel s.
Al l ocations are based on the 1990-91 allocation, not expenditures during SFY
90-91.

Due to the growmh in the Low I ncone Day Care Program there wll be no
reall ocation of Low Income funds. Districts whose expenditures exceed their
Low I ncone Day Care allocation will need to participate in the new IV-A At

Risk Low Incone Child Care program (ARLICC) or the Child Care and
Devel opnent Bl ock Grant Program (CCDBG in order to maintain their current
program Districts which anticipate expanding child day care prograns mnust
do so through ARLI CC and CCDBG Pl ease refer to 91-LCM 112 for program
informati on on the new At Ri sk Low Inconme Child Care Program

The district's Low Income Day Care Programallocation will be the state
match for the ARLI CC Program The LCM referenced above details the nmatch
requi renents. Attachnent B is a corrected page to 91-LCM 112- Attachnent B-
Prospective Allocations.
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Clains for the Low I ncone Day Care Program for SFY 91-92 nust be subnitted
by My 31, 1992.

Program requirements for this year's Low Inconme Day Care programare

effective April 1, 1991. Except for the changes detail ed bel ow, the program
will continue to operate under the current guidelines.

Sl GNI FI CANT PROCGRAM CHANGES:

1. Rat es of Paynent

The rates of paynment for child day care services purchased under
the Low Incone Day Care Program nust be based on the actual cost of
care (rate charged by the provider) up to the applicable |oca
market rate as set forth in 18 NYCRR 415.9. Soci al services
districts continue to have the authority to negotiate wth child
day care providers to purchase Low |Incone Day Care based on the

need for such services, the availability of <child day care
providers in the comunity, and the actual cost of care. However,
in negotiating contracts with child day care providers, districts
nmust be willing to negotiate rates of paynment up to the applicable
| ocal market rate in order to neet the district's needs for such
child care services. Previ ously, districts could choose to

rei mburse up to the applicable narket rate for Low I ncome Day Care.

2. Admi ni strative Expenditures

Rei mbursenment for adnministrative costs is nowlimted to eight (8)
percent of the allocation available to the district or $25, 000,
whi chever is greater. The naxi mum rei mbursenment is $350, 000.

We congratulate those districts whose efforts have enabl ed | ow
incone parents with children in need of child care to conplete their
education and to naintain enpl oynent. We | ook forward to nmmintaining the

availability of quality and affordable day care to New York's children.

I f you have any questions concerning the Low Incone Day Care Program pl ease
contact the Bureau of Child Care at 1-800-342-3715, extension 4-9324 or
direct dial at (518) 474-9324.

Joseph Seni dei

Deputy Conmi ssi oner

Division of Famly and Children
Servi ces



Attachnent B - Prospective Allocations

Exanpl e of Cal cul ati ng Maxi num Gross Program Si ze
with ARLICC and LIDC All ocations

At the beginning of the state fiscal year, County X receives a state LIDC
al l ocation of $600,000 and a federal ARLICC allocation of $275,000. |In

order to cal culate the nmaxi mum gross program size which would be fully

rei nbursable with these two allocations, the |ocal district should nake the

foll owi ng cal cul ati ons.

$275, 000 federal share ARLI CC @0%
/ 50% di vided by 50% for gross program size
$550, 000 gross ARLI CC program
* 37.5%
$206, 250 state share ARLICC
$550, 000 gross ARLI CC program
* 12.5%
$68, 750 Local share ARLICC (cash only)
$600, 000 state LIDC allocation
- 206, 250 | ess state ARLI CC match
$393, 750 state share LIDC
[ 87. 5% di vided by 87.5% for gross program size
$450, 000 LI DC gross program
*12/ 5%
$ 56, 250 | ocal share LIDC (cash/in-kind)
G 0SS Feder al State Local
LI DC $ 450, 000. 00 $0. 00 $393, 750. 00 $56, 250. 00
ARLI CC $ 550, 000. 00 $275, 000. 00 $206, 250. 00 $68, 750. 00
Tot al $1, 000, 000. 00 $275, 000. 00 $600, 000. 00 $125, 000. 00



