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This is to  inform  local  districts  of  a  food  stamp  error  prone  area
identified  through  Quality  Control  Data  Analysis  Reports  and  through
discussions with State Quality Control staff.

A household that reports a change in its HUD  Rent  subsidy  is  not  always
having  its  case  rebudgeted  in accordance with the time frames for acting
upon reported changes as defined in FSSB VI-B-2-all.  Failure to act on such
a reported change results in FS underpayments and overpayments.

A  change  of  $25 or more in a HUD rent subsidy payment is a change that is
required to be reported by  the  household  in  accordance  with  FS  change
reporting requirements defined in FSSB VI-B-1.1.  The HUD rent subsidy, when
paid directly to the landlord is  excluded  as  FS  Income  (FSSB  XII-G-2).
However, the household's change in out-of-pocket rent expense as a result of
receipt of the HUD Rent Subsidy must be  budgeted  in  accordance  with  the
requirements for acting upon reported changes as defined in FSSB VI-B-2-all.

                                  _________________________________
                                     Oscar R. Best, Jr.
                                     Deputy Commissioner
                                     Division of Income Maintenance


