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The purpose of this letter is to inform social services districts of
incentives available to public assistance (PA) recipients to becone famly
day care (FDC) providers, group famly day care (G-DC) providers and
informal child care providers.

Backgr ound

The enactnent of the federal Family Support Act of 1988 has created
i ncreased denands for child care. Singl e parents and caretaker relatives
in receipt of public assistance and who have preschool children in the
household may be required to participate in enploynent and training
activities. The lack of available and affordable <child day care
restricts the parents' opportunities to pursue training and educationa
activities which increase their enployability. The availability of reliable
and affordable <child care also inpacts on the ability of some parents to
retain and mai ntain steady enployment.

Many parents in recei pt of public assistance want to work but are hesitant
to leave their children. The option of becoming a famly day care
provider, group famly day care provider or an infornmal child care provider
of fers an enpl oynent opportunity for PA recipients who wish to work and stay
at home with their children. By becoming fanmily day care providers, group
famly day care providers or informal child care providers these PA
reci pients can enter the work force, reduce or elinnate their need of
public assistance and achi eve sel f-sufficiency.

A nunber of i ncentives exist to encourage public assistance recipients
interested in beconing FDC providers, G-DC providers or informal child care
provi ders. Use of these incentives can increase the ability of socia

services districts to recruit and retain regulated famly day care
provi ders.

Incentives for Public Assistance Recipients

Several benefits currently exist for public assistance recipients who becone
child care providers. These incentives are available to FDC providers,
GFDC providers and informal child care providers who are in receipt of
publ i c assi stance.

0 Fami |y day care provider incone exenption -- In addition to the
usual work-rel ated deductions from earned i ncone, recipients who
become fanmily day care providers will have $5 per day per child

of their income disregarded. This disregard is to help offset the
expenses the recipient incurs in providing care (i.e. snacks,
toys, nmaterials, etc.).

o Wirk expense exenption -- Recipients also receive the standard
wor k expense exenption of $90 per nonth.

o $30-1/3 nonthly earned incone disregard -- |If otherw se eligible,
$30 plus one-third of the remainder of the recipients's nonthly



Date June 5, 1991

Trans. No. 91 INF-29 Page No. 3

earned incone nust be disregarded frominconme for the first four
consecutive nonths in which the recipient provides fanmly day
care, group famly day or informal child care

o $30 earned income disregard -- \Wen recipients providing child
care/ day care have exhausted the $30-1/3 earned i ncome disregard,
$30 must be disregarded from their nonthly income for an
addi ti onal eight consecutive nonths.

The foll owi ng exanpl e denpbnstrates how these work-related incentives would
be applied to a hypothetical case.

Ms. Smith has an active ADC case in Al bany County for herself and her

t wo dependent chil dren. She receives a nonthly public assistance
grant of $536. Ms. Snith becomes enployed as an informal child care
provider in her own hone. Ms. Smth begins enploynent in Novenber

and provides child care for two children, ages six nonths and two
years. Ms. Smith is paid the full-time nonthly market rates of $335
per nonth for the six nonth old and $305 per nonth for the two year
ol d. Ms. Smithis eligible to have $30 plus one-third of her
remai ni ng earned i ncone di sregarded for four consecutive nonths.

Ms. Smth's gross incone for Novenber is conputed by adding the fees
received for each child and then deducting the famly day care

provi der exenption. Thus, her gross inconme is $640 ($335 + $305)
m nus $200 ($5 per day X 5 days per week X 4 weeks X 2 children) or
$440.

To determine Ms. Smith's net inconme for Novenber, the work exenption
($90), and $30-1/3 disregard ($136.67) are deducted from her gross
i ncone of $440. Therefore, Ms. Snmith's net income used to reduce her
public assistance for the first four nmonths is only $213.33 of the
$640 in day care earnings. This is the ambunt of inconme used in
determining Ms. Smith's public assistance grant for the nonth of
Novenber which is $322. Thus, Ms. Smith's total income for the nonth
of Novenmber is $962 ($640 from paynent for her day care clients and
$322 from her PA cash grant). Even after the $30-1/3 and $30
di sregards end, Ms. Smith would receive a nmonthly public assistance
grant of $186 in addition to the $640 she earns as an informal child
care provider.

For Food Stanp budgeting purposes, fam |y day care provider inconme is viewed
as self-enmploynent earned incone. Al'l appropriate expenses incidental to
produci ng this sel f-enploynent incone are to be excluded in deternmining the
househol d's gross countabl e food stanp sel f-enpl oynment earned incone.

For exampl e, if Ms. Snmith's docunented nonthly sel f-enpl oynent expenses
were $300, this anpbunt woul d be subtracted fromthe $640 per nonth which she
earns, | eaving $340 in gross nonthly countable food stanp sel f-enpl oynent

earned i ncome. The standard food stanp earned i ncone deducti on of 20% woul d
be applied to the $340 and any countable PA/FS grant woul d be added to this
amount to deternine the household' s nonthly food stanp benefit.
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Most low incone workers who have children who live with themcan receive
paynment of an earned inconme credit fromthe Internal Revenue Servi ce. To
receive an earned inconme credit paynment the individual nust file an incone
tax return even though she m ght not earn enough to be required to do so.

Incentives for Prospective Providers to Beconme Regul at ed
Informal child care providers who care for subsidized children are eligible
for rei nmbursement based upon the actual cost of care up to the |local narket

rate for informal child care. The market rate for informal child care is a
rate equivalent to 75 percent of the local market rate for fanmly day care.
I nf or mal child care providers who beconme |icensed, certified or

regi stered can increase their earning potential significantly and enhance
t heir chances of achi evi ng i ndependence.

o] By becoming a FDC provider, the individual qualifies for
rei mbursement based upon the actual cost of care up to the I|oca
market rate for fanmily day care. GFDC providers qualify for

rei mbursement based upon the actual cost of care up to the I|oca
market rate for group famly day care

o] Informal <child care providers can care for one or two unrel ated
children. In addition to being eligible for a higher paynent rate
per child, FDC providers can care for up to six preschool age and
up to two additional school age children. G-DC providers can care
for up to twelve preschool age children and up to two additiona
school age children

Publ i c assistance recipients who beconre FDC or G-DC providers can also
access a variety of other services which are wunavailable to infornal
child care providers. These services are also available to FDC and G-DC
providers who are not in receipt of public assistance. These include:

o] Start-up funding of wup to $2500 nmay be available to individuals
interested in beconing famly day care providers or group famly
day care provi ders. I ndi vi dual s may apply for such funds
from Departnent-funded Day Care Start-Up Adninistrative Agencies.
Day care start-up grants may be used to purchase equi pnent, toys,
i nsurance, supplies and other itens or to make minor renovations
to assist the new provider in achieving conpliance with the
appl i cabl e operating standards.

From soci al services districts, start-up funding also may be
avai |l abl e to prospective FDC and GFDC  providers from
administrative funds allocated to districts inthe Title XX and
t he Low I ncone Day Care prograns. Social Services
regul ati ons section 628.3(f)(3) details specific reinbursenment for
t he devel opnent and operation of certified fam |y day care hones.

Social services districts nmmy authorize supportive services as
necessary and appropriate to assist JOBS participants who wish to
become FDC or GFDC provi ders.
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o] Techni cal assistance, conpliance training and support services are

avai |l abl e to FDC and GFDC provi ders. These services can assist
such providers to nmeet the applicable operating child day care
standards, correct problemareas and inprove the quality of the
care they provide. Trai ni ng which covers a wi de range of topics
related to child devel opnent and nanagenent of a family day care
busi ness is avail abl e. Day Care Start-Up Adm nistrative Agencies
provide training and technical assistance to FDC and G-DC
providers in the areas they are designated to serve. (See
attached) Oher comunity agencies such as Day Care Councils and
Child Care Resource and Referral Agencies al so conduct provider
training. Counties may wish to provide training directly or to
coordinate with other comunity agencies to provide training to
public assistance recipients who wish to becone FDC and G-DC
provi ders.

As self-enployed individuals, FDC and G-DC providers are able to
claima nunber of business-related deductions for incone tax
pur poses. Dependi ng on the amount of her earnings, a FDC or G-DC
provider may also qualify to receive paynent of an earned incone
credit.

FDC and G-DC providers are eligible to receive United States

Departnment of Agriculture (USDA) reinbursenents. Sone socia
services districts provide technical assistance to encourage
FDC and GFDC providers to wutilize this benefit. In other

social services districts technical assistance may be avail abl e
fromchild care councils, a conmunity action program or sone other
human servi ce agency.

Liability insurance can be obtained by FDC and GFDC provi ders.
Sone social services districts purchase liability insurance for
provi ders serving children whose care is subsidized

Resource lending libraries are available to FDC and G-DC provi ders
associated with a Day Care Start-Up Administrative Agency.
Libraries of this type nake available a variety of |arger toys,
child devel opnent resource naterials (e.g. books, nagazi nes,
vi deos), and equi pnent such as car seats, playpens, cribs and high
chairs which providers nay borrow.

Fam |y Day Care Associ ati ons have been fornmed in sone counties to
support FDC and GFDC providers. Such providers often have limted
contact with other adults during the course of their work day.
Networking with other fanmly day care providers can assist themin
provi ding higher quality prograns to the children and fanilies
whom t hey serve
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Social service districts are encouraged to aggressively pursue fanly day
care as an enpl oynent opportunity for public assistance recipients who w sh
to work while staying at honme with their children. Mechani sns to identify
PA recipients who are potential famly day care or group fanmily day care
provi ders and to assist them through the licensing, certification or
regi stration process should be devel oped in each social services district
where such procedures do not currently exist.

Joseph Seni de
Deputy Conm ssi oner
Fam |y and Chil dren Services
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1989- 90 FUNDI NG CYCLE
DAY CARE START- UP
ADM NI STRATI VE AGENCI ES

This list replaces Attachnent C of 90 LCM 159.

REG ON | :

Cat t araugus County Conmunity Action Program
101 South 19th Street

A ean, New York 14760

Ira Katzenstein

(716) 373-2447

34 FDC hones serving Cattaraugus County

Child Care Coalition of N agara Frontier
656 El mwod Avenue

Buf f al o, New York 14222

Judy Di Pasqual e

(716) 882-6544

40 FDC hones serving Eri e/ Niagara County

YWCA Children's Center

301 North Street

Bat avi a, New York 14020

Janet Bal dwi n

(716) 343-5808

25 FDC hones serving CGenesee/ Wom ng Co.

REG ON II:

Child Care Council of the Finger Lakes
c/o Cornell Cooperative Ext.

321 E. Wllianms Street

Waterl oo, New York 13165

Robin Travis

(315) 539-9254

30 FDC hones serving Senecal/ Cayuga Co.

St euben County Econonic Opportunity Program |Inc.
117 East Steuben St., PO Box 352

Bat h, New Yor k 14810

Davi d Hunt

(607) 776-2125

44 FDC hones serving Steuben/ Schuyl er/ Chenmung Co.
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Western New York Child Care Council, Inc.

1344 University Avenue

Rochester, New York 14607

Kat hl een Hur sh

(716) 244-3960

40 FDC hones serving Monroe/ Ontari o/ Wayne/ Li vi ngston/ Ol eans Co.

REG ON I11:

Broome County Child Devel opment Council, Inc.
29 Fayette Street, PO Box 880

Bi nghant on, New Yor k 13902

Linda Prutisto

(607) 723-8313

20 FDC hones serving Broone/ Del awar e/ Ti oga Co.

Cortland Area Child Care Council
111 Port Watson Street

Cortland, New York 13045

Susan Giffin

(607) 753-0106

20 FDC hones serving Cortland Co.

Day Care & Child Devel opment Counci l
609 West dinton Street

It haca, New York 14850

Margaret Dill

(607) 273-0259

50 FDC hones serving Tonpki ns Co.

Jefferson-Lewis Child Care Coordinating Council
223 J.B. Wse Place

Wat ert own, New Yor k 13601

Carol West

(315) 788-8450

20 FDC hones serving Jefferson/Lewis Co.

Onondaga County Child Care Council
215 Bassett Street

Syracuse, New York 13210

Bet h Rougeox

(315) 472-6919

30 FDC hones servi ng Onondaga Co.

Qopportunities for Chenango, Inc.
44 West Main Street

P. 0. Box 470

Norwi ch, New York 13815

Devon Peters

(607) 336-4515

20 FDC hones servi ng Chenango Co.
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St. Law ence County

Conmuni ty Devel opnent Program
Start-Up Project

P. O Box 152

Cant on, New York 13617

Virginia Wiite

(315) 386-3541

20 FDC hones serving St. Law ence Co.

REG ON | V:

Capital District Child Care Coordinating Counci
352 Central Avenue

Al bany, New York 12206

Di anne Meckl er

(518) 426-7181

25 FDC hones serving Al bany Co.

Christ Church Day Care Center

970 State Street

Schenect ady, New York 12309

Philli ppa Spencer

(518) 346-5360

20 FDC hones serving Schenectady Co.

Conmittee for Econom c | nmprovenent Essex County
14 Front Street

Keesevill e, New York 12944

Phyl lis Brown

(518) 834-7170

15 FDC hones serving Essex Co.

Franklin Day Care Devel opment Office
26 Raynmond Street

Mal one, New Yor k 12953

John Donohue

(518) 483-5151

20 FDC hones serving Franklin Co.

Ful ront Devel opnent Facility, Inc.

Child Services Network

County Annex Bui l di ng

Park Street

Fonda, New York 12068

Donna Houl i han

(518) 853-8112

20 FDC hones serving Ful ton/ Mont gonery Co.
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Joint Council for Economic Opportunity
4 Mont cal m Avenue

PO Box 758

Pl att sburgh, New York 12901

Chri s Lashaway

(518) 561-6310

30 FDC hones serving dinton Co.

Qpportunities for xsego, Inc.
3200 Chestnut Street

Oneonta, New York 13820

Mar gar et Dut cher

(607) 432-0629

20 FDC hones serving O sego Co.

REG ON V:

Child Care Council of Suffolk, Inc.
145 Pi dgeon Road

Huntington Station, New York 11746
Janet Wl erstein

(516) 427-4270

50 FDC hones serving Suffol k Co.

Child Care Council of Westchester, Inc.
470 Mamaroneck Avenue

White Plains, New York 10605

Sal ly Ziegler

(914) 761-3456

10 FDC homes servi ng West chester Co.

Day Care Council of Nassau County, Inc.
54 Washi ngton Street

Henpst ead, New York 11550

Goria Wallick

(516) 538-1362

50 FDC hones serving Nassau Co.

Dut chess County Chil d Devel opnent Counci
53 Acadeny Street

Poughkeepsi e, New York 12601

Mar | yn Kenoyer

(914) 473-4141

20 FDC hones serving Dut chess Co.

Fam |y of Wbodstock, I nc.

UPO Box 3516

Ki ngst on, New Yor k 12401
Ei | een Hall

(914) 331-7080

18 FDC hones serving U ster Co.
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Orange County Day Care Counci
11 Bennett Street

M ddl et own, New Yor k 10940
Joan Augello

(914) 342-6109

20 FDC hones serving Orange Co.

Put nam County Child Care Counci

73 d enei da Avenue

Carnel, New York 10512

Anne GCswal d

(914) 228-1994

20 FDC hones serving Put nam County

Rockl and Council for Young Children
185 North Main Street

Spring Vall ey, New York 10977
Phyl l'i s Hel braun

(914) 425-0009

30 FDC hones serving Rockl and Co.

Sul l'ivan County Child Care Coordi nati ng Counci
Box 864

Li berty, New York 14754

Em |y Poe

(914) 292-5250

20 FDC hones serving Sullivan Co.

Sul l'i van County Head Start

Box 215

Wbodbour ne, New York 12788
Bertha WIlians

(914) 434-4164

20 FDC hones serving Sullivan Co.

REG ON VI :

BMCC Early Chil dhood Center
199 Chanbers Street

New York, New York 10007

Todd Bor essof f

(212) 618-1122

20 FDC hones serving Manhattan

Bronx Community Col | ege
Chil d Devel opnent Center
2205 Sedgwi ck Avenue
Bronx, New York 10468
Charl otte Bel |l any

(212) 367-8882

15 FDC homes servi ng Bronx

Page

5 of 7



Child Care, Inc.

275 7th Avenue, 25th Fl oor

New Yor k, New York 10001
Nancy Kol ben

(212) 729-7604

20 FDC hones serving Manhattan

Chi | d Devel opnent Support Corporation
677 LaFayette Avenue

PO Box 474258

Br ookl yn, New York 11216

Freddi e Hami I ton

(718) 398-2050

50 FDC hones serving Brooklyn

Day Care Council of New York
22 West 38th Street

New Yor k, New Yor k 10018
Betty Springer

(212) 398-0380

20 FDC hones serving Manhattan

Er asmus Nei ghbor hood Federation, Inc.
814 Rogers Avenue, 2nd Fl oor

Fl at bush, New Yor k 11226

Kathryn Albritton

(718) 462-7700

60 FDC hones serving Brooklyn

Fam |y Support Systens
Unlimted, Inc.

1749 Grand Concourse Suite 1A
Bronx, New York 10453
Brenda Hart

(212) 716-6000

15 FDC homes servi ng Bronx

Forest Hills Community House
Child Care Network

108-25 62nd Drive

Forest Hills, New York 11375
Mary Abbat e

(718) 592-5757

15 FDC hones servi ng Queens

*Ki ddi e Col | ege

118-35 198th Street

St. Al bans, New York 11412

Cl are Fow er

(718) 525-2136

24 FDC hones serving Queens

*W Il be under subcontract to another

agency
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Li ving Hope Fanmily Day Care Network
161 East 104th Street

New Yor k, New York 10029

Beatrice Otiz

(212) 427-2431

25 FDC hones serving Manhattan

Sheltering Arnms Children's Services
122 East 29th Street

New Yor k, New Yor k 10016

Cordelia MNi sh

(212) 316-0095

20 FDC hones serving Manhattan

At t achnent
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