Transmittal No: 90 LCM 18
Date: February 6, 1990

Di vi sion: Medical Assistance

TO Local District Comm ssioners

SUBJECT: Lunp Sum Retroactive SSI and RSDI Paynents

ATTACHVENTS: There are no attachnents to this LCM

This menmorandumis witten to rem nd you of a provision contained in 88 ADM
50 regarding treatnment of lunp sumretroactive SSI and RSDI paynents. As
specified in 88 ADM50, and in accordance with Section 9114 of the Omi bus
Reconciliation Act of 1987, retroactive lunp sum SSI and RSDI paynents are
excl uded as resources for SSl-rel ated Medi cal Assi st ance
appl i cant s/ recipients. Payments received prior to COctober 1, 1987 were
excl uded as resources for six nonths. Payments received between Cctober 1

1987 and Septenber 30, 1989 were excluded for nine nonths following the
nonth of receipt. Since the period for the nine nonth exclusion has now
expired, retroactive SSI and RSDI paynents received on or after Cctober 1

1989 are to be treated as exenpt resources for six nonths follow ng the
nonth of receipt for SSI-related individuals.

For SSl-rel ated persons, retroactive |lunp sum RSDI paynents are considered
unearned inconme in the nonth received; retroactive |unmp sum SSI paynents are
not counted as inconme in the nmonth received.

I f you have any questions, please call your county representative.

Jo- Ann A. Costantino
Deputy Conmi ssi oner
Di vi sion of Medical Assistance



