Transmittal No: 96 LCM 102
Date: Novenber 19, 1996

Di vi sion: Managenent Support
and Quality
| npr ovenent
TO Local District Conmi ssioners

SUBJECT: daimng Instructions - $50 Child Support D sregard

ATTACHVENTS: None

The purpose of this LCMis to identify the claiming instructions related to
the changes in reinbursement for the $50 Child Support D sregard.

Section 302 of t he Per sonal Responsibility and W rk Opportunity
Reconciliation Act of 1996 (PL 104-193) elimnates federal financial
participation for the $50 nonthly child support disregard payment for ADC
and ADC-U recipients. This change appears to be effective October 1, 1996.
Current State law continues to require that for ADC, ADC-U, PG ADC and HR
recipients the first $50 per nonth of current support incone nust be
di sregar ded.

All  ADC and ADC-U cases wth support collection assigned to the |ocal
district should be reported on the Schedule A-1 (Title [1V-D, Sunmary  of
Collection and Distribution) on Iine 17 (Disregard Paynents) in colum 3
(Non- ADC) . No noni es should be reported on line 17 under colum 2 (ADC).
The Disregard paynent for ADC receipts would al so be subtracted fromline 2
(Repayment-current) colum 3 (Non-ADC) and not fromline 2, Colum 2 (ADQ
thus increasing the ADC and decreasing the Non-ADC anounts cal cul ated on
line 4. This may result with a negative nunber on line 19 of colum 3 of
the Schedule A-1.

You should reduce the refunds reported on the Schedule A (DSS-187,
Consol idation of Rolls and Conputation of Federal State Aid) on line 2b
colum 6 (ADC) by the anount of these disregard paynents.
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For those few situations where the direct support incone is included in the
ABEL budget, before the support collection is assigned to the Iloca
district, the disregard anmount should be reported on line 1b (FNP) in col um
6 (ADC) or columm 7 (ADC-U) of the Schedule A (Aid to Dependent Children).
This will require the recurring grant to be divided between the FP and t he
FNP porti ons. Districts other than the City of New York (NYC) should
authorize the portion of the recurring grant that represents the disregard
with a paynment type of 18 with a special claimng category of P (FNP).

In NYC a list of the affected cases is being prepared and wll be
transmtted to NYC fiscal claimng staff.

If you have any questions, please contact Roland Levie - Region 1-4 at 1-
800- 343-8859, extension 4-7549 or dial direct at (518) 474-7549; USER |D#
FMS001; or to Marvin Gold - Region 5 at (212) 383-1733; USER | D# OFM270.

Thaddeus Zi enba
Assi st ant Conm ssi oner
O fice of Financial Mnagenent



