DSS- 4037EL (Rev. 9/89)
Transmttal No: 91 LCM52

Date: April 4, 1991

Di vi sion: Medical Assistance

TO Local District Comm ssioners

SUBJECT: OBRA 90 Legislation

ATTACHVENTS: Letter to Prescribers (Not Avail able On-Line)

This is to inform you of a change that will be occurring in the Medicaid
program specifically with regard to coverage of prescription drugs, as a
result of OBRA 90 |legislation. | believe it is inportant for you to be
aware of this change since providers and recipients wll be inpacted and
| ocal districts nmay receive inquiries.

The Departnent of Social Services was only recently infornmed of the specific
i npl ementation details of the new federal |aw The law requires a state to
delete fromits list of covered drugs, those drugs conpiled froma |ist of
manuf acturers who do not enter into rebate agreenents with the Health Care
Fi nanci ng Admi ni strati on (HCFA). Further, it requires states to cover al

the drugs of manufacturers who have rebate agreements with HCFA The
purpose of the rebate is to assure that State Medicaid Prograns benefit from
the sane | evel of discounts afforded other |arge drug purchasers. This wll
result in a reduction in pharnmacy expenditures at the State and |ocal |evel.

Effective April 1, 1991, we are deleting those drugs which are not included

in rebate agreenents. Over 6,800 pharnaceuticals are affected. We have
notified prescribers (physicians, clinics, dentists, etc.) of the 100 nost
commonl y prescribed drugs that will no |onger be covered after April 1st.

W also are providing pharnmacies with a conplete |list of the Medicaid
rei mbur sabl e drugs.
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Pl ease note that in the vast nmpjority of cases, there are alternative drug
regimens that are available for the drug products being del eted. However,
there are bound to be questions from providers and recipients. It is our
expectation that providers (physicians, other prescribers and pharmaci sts)
wi Il comunicate with each other on specific prescribing/dispensing issues
and that the recipients' needs will be addressed through this comrunicati on.

Over the next several nonths, we will also be adding thousands of drugs to
New York State's drug fornulary, as part of the rebate provisions.
Providers will be inforned of these additions as well.

Attached is a copy of the letter that has been sent to prescribers,
including the list of nobst commonly prescribed drugs. If you have any
questions regarding this program please contact Mark Butt at (518) 474-
9261.

Jo- Ann A. Costantino
Deputy Conmi ssi oner
Di vi sion of Medical Assistance



