DSS- 4037EL (Rev. 9/89)
Transmttal No: 91 LCM 12

Date: January 28, 1991

Di vision: Admnistration

TO Local District Comm ssioners

SUBJECT: Donated Funds and I n-kind Contributions Under the JOBS
Program

ATTACHVENTS: There are no attachnents to this LCM

The purpose of this menorandumis notify you of a recent change in Federal
policy regarding the use of donated funds as the State and Local shares in
mat chi ng Federal funds for the Job Qpportunities and Basic Skills Program
(JOBS).

You were previously notified of some Federal restrictions concerning the use
of in-kind contributions or donated funds through 90 LCM 185. One of those
restrictions was that if funds were to be donated by another public agency
for this purpose, then the funds would have to be appropriated directly to
the State or Local agency, or transferred from another public agency to the
State or Local agency and be under its adninistrative control.

Because of the difficulties several states and | ocal agencies experienced in
trying to conply with this transfer of funds requirenent, the Federal policy
was changed to allow the use of a nmenor andum  of under st andi ng
with the following terns to suffice as the "transfer of public funds"
requirenent.
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TERMS THAT MUST BE | NCLUDED I N THE MU

The [nane of the agency or |ocal government] (hereinafter "agency") and
the [name of the local] |IV-A agency (herein after "IV-A agency")
responsi ble for adm nistering the Job Opportunities and Basic Skills
Trai ning programunder title IV-F of the Social Security Act agree:

(1)(a) In lieu of transfer of funds, the agency will identify the
specific amount of funds that the |IV-A agency nay use as the non-
Federal share of JOBS expenditures, and

(1)(b) The funds that the agency identifies for use as the non-
Federal share of JOBS expenditures are for services and activities
that are not otherwise available on a non-reinbursable basis in
accordance with 45 CFR 250.72(c).

(2) The IV-A agency has the authority to determine the specific
activities and services that are not otherw se avail able on a non-
rei mbursabl e basis in accordance with 45 CFR 250. 72(c).

(3) State or Local funds identified for this purpose may not be
used to match ot her Federal funds.

ricts which use this MM option nmust conply with the follow ng

provi sions (these do not have to be specifically stated in the MOU):

(a) Decision-making with regard to individual participants perforned by
the agency nust be conducted in accordance with 45 CFR 250.10(b);

(b) The agency nust provide fiscal and programdata to the |V-A agency
upon its request to assure conpliance with Federal fiscal and program
reporting requirenents; and

(c) The 1V-A agency, the Family Support Adninistration and other
agenci es havi ng Federal oversight responsibilities for the JOBS program
nmust have access to fiscal records of the agency for all JOBS program
expendi tures.

Pl ease renenber the requirenents stated in 90 LCM 185 concerning donated
private funds renmai n unchanged. These funds nust:

Be transferred to the State or Local agency and are wunder its
adm ni strative control .

Be donated without any restriction which would require their wuse for
assisting a particular individual or at particular facilities or
institutions.

Not be revertible to the donor.
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As previously stated in 90 LCM 185, in-kind contributions are not allowabl e
to be used as the as the State and Local match under JOBS.

Any questions concerning this nmenorandum should be directed to Irid Gordon--
Upstate O fice at 1-800-342-3715, extensi on 4-7549, or Marvin ol d--
Metropolitan OFfice at (212) 804-1108.

Ri chard Radzym nski

Di rector

Local Financial Operations

O fice of Financial Mnagenent



